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HES BRIRFIRG 27 Awgust 1958

X. Chinese Communist operations in Taiwan Straits area moved into news

TAIVAN BSTRAITS

phase with opening of artillery boahardment of Quemoys.

A.
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B.

<.

Chicoms fired more than 230,000 rounds 23 Aug (greatest
previously recorded was about 10,000 in 1954), lesser
amounts every day since {around 8,000),

i. Pamege minor execept for first day, when Chinmt Eg on
Quemoy heavily shelled, deputy commander killed, Chief
of Staff wounded.

2. Natiomalists fived more than 3,600 rouads im retura first
dsy, and 8,000 following day, results andetermined.

3. Chicom harsssment fire nov almos:

cortinuous, aimed at spescific military targets such as ai-
strip snd artillery positions,
Communist PT-boats eapk one Matioumalist LST, damaged another
35 miles east of Quemoy, Matioualists claim 2 PT-beats sunk.
1. Also deim to have driven off “invasion fleet" headed for
Tungting Island,
In sir, Chicoms have for first time strafed offshore islands.

Oaly small numbers of aircraft used, however, and these attacls

sppear fto be probes for US and Chinat reaction.
1. Both sides coatinue fighter patrols in great strength,
Nationaliste claim 2 MIGs shot down 25 August,

State Department review completed
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2. Chinats pleased with performance their pilots,
D. On 28 August Chiang Kai-shek told Ambassador Dramright he

believed Communis® had adopted tactic of "creseping iaterdictiam”

of Quemoys, said if present actions continued islands would

soon be cut off.

1. Chisng emphasized danger that comtinuwed interdiction
would cause sharp drop in morale of defending forces,
making seizare of islends "no problem.”

2. In short run morale holding

up well under shelling.
I11. XNesnwhile Chicom bmild-mp continues,
A. Ir addition to five air fields previously occupied, we believa
Hulan now occupled by jet fighters. (This makes 7 regimeats
of about 200 M1G-17s.)
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I1l. Novement ol Chicom naval units inte Ssntu Bay just north of the

Mtsase continues,
A. At least 6 probable motor torpedo boats plus 4 suxiliaries
row concentrated there, with at least one additional auxiliary

enrcute,

v.

These preparations are out of proportion to the Natienalist

*provocations® claiwmed by Pelping Endio. VWe think the Communists

intend to do wore than simply tb prevent Chinat air operstions

over the mainland, but we do not know how far they iatend to go.

A, Chicom foreign minister Chen Yi said extemporanecusly sk a
Rumanian reception on 22 August, "The Americans have
challenged us and we will challenge them,...we shall take
the Offshore Islends.”

B. 8o far, however, Pelping broadcasts have portrayed the
Chinese Communists as taking a defensive position, eangaglag
only in limited "retalistory" actiom.
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1. Chicoms have not informed mminland populsce of Secretary
Bulles® 23 August waraning oa Quemoy sad Metsu,

4. Unlike the shelling of Quemoy in 1954, no “victory"
meotings or demonstrations to "liberate™ Talwan have
thus far been reported in the propagands,

¥i. Intelligence Community agreed yesterday on Hationel KEstimate

directed at Straits situation. Relewent coaclusiocns are:

KA.

B.

c.

¥rinciple purpose of increased Chicom military pressure is
to test US and Chinat inteations coancerning offshore islands.
1. Chicome probabdly also hope attrasct world atteation, with
aim of forcing Peiping's participation in sumhit
coaference or in URN, gﬂ&%ér:ny 4241t toward acceptance
of "two Chinas” coocept, erode NMationalist morale,
Chicoms probably will not attempt gseize Taiwan or Pescadores
in next six months,
Although might wisk sudden attack on Matsus or Quemoy, more
likely will not do so in immedlate future, for fear of UB
intervention. Ye eaxpect instead that c§icons will probably
increase military pressure against offshore islands by
such means 8 artillery btombardments, aggressive air and
asval action including overflights of Taiwen itsel?, seirzare
of smaller islands (Tungting, Wuchiu's, etc,), interdiction

of supply lines.

1. HMNationalist and U8 reastion to these moves would probably
determine whether Chicoms would sttempt seizure of Quemoy

and Matsus,
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Chicoms will probably not be deterred from increasiag
pressure by anything less than explicit gusrantee of offshera
islands by US. Must recognize that Communist air force
probably in Straits ares to stay.

Chimate will Bot move unilaterslly agsinst mainland by
anything short of sustained bombardment of islands, or
deterained effort to iaterdict supply, Should Chicoms

take these steps, ¢hances better than evégjthat Chinats
would move against mainland regardless of US attitade.

¥1I. In any case, must repesat statement of last week that operations

against offshore islands could be undertaken by Chinese without

further intelligence warning.
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